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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Southern Teller County Health Services District
Cripple Creek, Colorado

Opinion

We have audited the accompanying financial statements of Southern Teller County Health Services District
(the District), as of and for the years ended December 31, 2024 and 2023, and the related notes to the
financial statements, which collectively comprise the District's basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the District as of December 31, 2024 and 2023, and the changes in its financial position and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report.

We are required to be independent of the District and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion.

CPA’s & Business Advisors



Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 through 6 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplemental information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.



Report on Other Supplemental Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District's basic financial statements. The supplemental combining financial
statements and the budgeted and actual revenues and expenses, as listed in the table of contents, are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Stocman Rast Ryan & (Co., LLP

July 15, 2025




SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

This management's discussion and analysis of the financial performance of Southern Teller County Health
Services District (the District) provides an overview of the District's financial activities for the years ended
December 31, 2024 and 2023. It should be read in conjunction with the accompanying financial statements
of the District.

Financial Highlights

e Net position decreased by $6,960 in 2024 compared with a increase of $525,595 in 2023.
e Operating revenues increased by $182,305 in 2024.

e Operating expenses decreased by $28,374 in 2024.

e Property tax revenue increased by $78,726 in 2024.

e Non-capital gifts and grants revenue decreased by $795,488 in 2024.

Financial Statements

The District's financial statements are prepared using proprietary fund accounting that focuses on the
determination of changes in financial position and cash flows in a manner similar to private-sector
businesses. The District is accounted for as a business-type activity and presents its financial statements
using the economic resources measurement focus and the accrual basis of accounting. The District's
financial statements consist of three statements: a statement of net position, a statement of revenues,
expenses and changes in net position and a statement of cash flows.

The statement of net position presents information on the District's assets, deferred outflows, liabilities and
deferred inflows, with the net difference reported as net position. Over time, increases or decreases in net
position may indicate whether the financial position of the District is improving or deteriorating.

The statement of revenues, expenses and changes in net position presents both the operating revenues and
expenses and non-operating revenues and expenses along with other changes in net position for the year.
This statement is an indication of the success of the District's operations over the past year.

The statement of cash flows presents the change in cash and cash equivalents for the year resulting from
operating activities, non-capital financing activities, capital and related financing activities and investing
activities. The primary purpose of this statement is to provide information about the District's cash receipts
and cash payments during the year.

Financial Position

The following presents the District’s financial position without segregating discontinued operations as of
December 31:

2024 2023 2022
Assets
Current assets S 3,861,444 S 5,189,286 S 5,276,064
Capital assets, net 3,085,791 1,794,132 987,364
Total assets S 6,947,235 S 6,983,418 S 6,263,428



Liabilities
Current liabilities

Deferred inflows

Net position:
Net investment in capital assets
Restricted for emergency reserve
Unrestricted

Total net position

Total liabilities, deferred inflows and net position

2024 2023 2022
S 140,277 S 350,032 S 139,227
1,557,539 1,377,007 1,393,417
3,085,791 1,794,132 987,364
74,613 84,724 59,295
2,089,015 3,377,523 3,684,125
5,249,419 5,256,379 4,730,784
S 6,947,235 S 6,983,418 S 6,263,428

Capital assets increased due primarily to construction of ambulance bays and property tax. See information

on capital assets below under capital assets.

Operating Results and Changes in the District's Net Position

The District's net position decreased by $6,960 in 2024, compared with an increase in 2023 of $525,595. The
operating results and change in net position, is as follows for the years ended December 31:

Operating revenues:
Net patient service revenue
Other operating revenues

Total operating revenues

Operating expenses:
Salaries and wages
Employee benefits
Purchased services and professional fees
Depreciation
Contributed building rent and fuel
Loss on disposal of assets
Other

Total operating expenses
Non-operating income

Excess of revenues over (under) expenses
before grants restricted for capital assets
Grants restricted for capital assets

Increase (decrease) in net position

2024 2023 2022
$ 654993 $ 576,589 S 1,771,157
277,069 173,168 117,471
932,062 749,757 1,888,628
1,293,616 1,286,560 2,153,866
536,239 537,766 759,343
125,735 148,770 331,305
162,266 110,659 210,360
46,180 63,112

97,878
369,261 483,434 743,886
2,584,995 2,613,369 4,261,872
1,645,973 2,386,551 1,536,430
(6,960) 522,939 (836,814)
2,656 14,912
$ (6,960) $ 525595 $  (821,902)

The decrease in the change in net position is primarily the result of decrease in non-capital grants and gifts.
Operating revenues increased $182,305 and expenses decreased $28,374 from 2023 to 2024, due primarily
to contractual adjustments and fewer supply expenses in 2024.

The District's Cash Flows

Changes in the District's cash flows are consistent with changes in operating income and non-operating

income discussed above.



Capital Assets

At December 31, 2024 and 2023, the District had $3,085,791 and $1,794,132, respectively, invested in
capital assets, net of accumulated depreciation. During 2024 and 2023, the District acquired capital assets of
$1,551,803 and $917,427, respectively. Depreciation expense totaled $162,266 and $110,659 during 2024
and 2023, respectively.

Budgetary Comparison
During 2024, the District's decrease in net position of $6,960 and increase in 2023 of $525,595, was under
budget by $349,115 and over budget by $1,073,501, respectively. See further information on page 19.

Contacting the District's Financial Management

This financial report is designed to provide a general overview of the District's finances. If you have any
questions about this report or need additional financial information, contact District Administration at
(719) 505-7360.




SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

STATEMENTS OF NET POSITION
DECEMBER 31, 2024 AND 2023

2024 2023

ASSETS
CURRENT ASSETS
Cash and equivalents S 2,009,491 3,518,005
Property tax receivable 1,566,570 1,386,038
Patient accounts receivables, net 46,748 33,259
Inventory 193,836 181,546
Other current assets 44,799 70,438
Total current assets 3,861,444 5,189,286
CAPITAL ASSETS, NET 3,085,791 1,794,132
TOTAL ASSETS S 6,947,235 6,983,418
LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND NET POSITION
CURRENT LIABILITIES
Accounts payable S 21,030 264,219
Accrued expenses and other current liabilities 76,931 61,900
Compensated absences 42,316 23,913
Total current liabilities 140,277 350,032
DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue 1,557,539 1,377,007
NET POSITION
Net investment in capital assets 3,085,791 1,794,132
Restricted for emergency reserve 74,613 84,724
Unrestricted 2,089,015 3,377,523
Total net position 5,249,419 5,256,379
TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND NET POSITION S 6,947,235 6,983,418

See notes to financial statements.




SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

OPERATING REVENUES

Net patient service revenue
Contributed building rent and fuel
Other operating revenue

Total operating revenues

OPERATING EXPENSES

Salaries and wages

Employee benefits

Depreciation

Purchased services and professional fees
Loss on disposal of assets

Contributed building rent and fuel

Other

Total operating expenses

LOSS FROM OPERATIONS

NON-OPERATING INCOME
Property taxes

Specific ownership taxes
Interest income
Non-capital grants and gifts

Non-operating income

REVENUES OVER (UNDER) EXPENSES
BEFORE OTHER CHANGES IN NET POSITION

OTHER CHANGES IN NET POSITION
Grants restricted for capital assets

INCREASE (DECREASE) IN NET POSITION

NET POSITION, Beginning of year

NET POSITION, End of year

See notes to financial statements.

2024 2023
$ 654993 $ 576,589
46,180
277,069 126,988
932,062 749,757
1,293,616 1,286,560
536,239 537,766
162,266 110,659
125,735 148,770
97,878
46,180
369,261 483,434
2,584,995 2,613,369
(1,652,933) (1,863,612)
1,474,254 1,395,528
131,501 149,812
40,218 45,723
795,488
1,645,973 2,386,551
(6,960) 522,939
2,656
(6,960) 525,595
5,256,379 4,730,784
$ 5249419 $ 5,256,379




SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
OPERATING ACTIVITIES
Receipts from and on behalf of patients S 641,504 S 619,574
Payments to suppliers and contractors (735,444) (528,594)
Payments to employees (1,811,452) (1,786,874)
Other receipts, net 302,708 126,988
Net cash used in operating activities (1,602,684) (1,568,906)
NON-CAPITAL FINANCING ACTIVITIES
Non-capital grants and gifts 795,488
Property taxes 1,474,254 1,395,528
Specific ownership taxes 131,501 149,812
Net cash provided by non-capital financing activities 1,605,755 2,340,828
CAPITAL AND RELATED FINANCING ACTIVITIES
Purchases of capital assets (1,551,803) (917,427)
Grants restricted for capital assets 2,656
Net cash used in capital and related financing activities (1,551,803) (914,771)
INVESTING ACTIVITIES
Net cash provided by investing activities —

Investment income 40,218 45,723
NET DECREASE IN CASH AND EQUIVALENTS (1,508,514) (97,126)
CASH AND EQUIVALENTS, Beginning of year 3,518,005 3,615,131
CASH AND EQUIVALENTS, End of year S 2009491 S 3,518,005

(Continued)



SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

RECONCILIATION OF LOSS FROM OPERATIONS TO 2024 2023
NET CASH USED IN CONTINUING OPERATING ACTIVITIES
Loss from operations S (1,652,933) S (1,863,612)

Adjustments to reconcile loss from operations
to net cash used in operating activities:

Depreciation 162,266 110,659
Loss on disposal of assets 97,878
Changes in operating assets and liabilities:
Patient accounts receivable, net (13,489) 26,575
Property tax receivable (180,532) 16,410
Inventory and other current assets 13,349 (53,333)
Accounts payable and accrued expenses (243,189) 194,378
Compensated absences 33,434 16,427
Deferred property tax revenue 180,532 (16,410)
Net cash used in continuing operating activities S (1,602,684) S (1,568,906)
See notes to financial statements. (Concluded)

-10 -



SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General — Southern Teller County Health Services District (the District) is located in Cripple Creek,
Colorado. The District operates S.W.T.C. Emergency Medical Services (EMS). The District also
includes a fund which accounts for the Mill Levy and Board of Director (Mill Levy) bank accounts and
related activity. The District is governed by a Board of Directors consisting of individuals elected by
residents of the District. The District does not have component units and is not a component unit of
another governmental entity.

Basis of Presentation — The financial statements of the District have been prepared in accordance
with accounting principles generally accepted in the United States of America, including all
applicable statements of the Governmental Accounting Standards Board (GASB). The financial
statements have been prepared on the accrual basis of accounting using the economic resources
measurement focus. Revenues, expenses, gains, losses, assets and liabilities from exchange and
exchange-like transactions are recognized when the exchange transaction takes place, while those
from government-mandated non-exchange transactions (principally federal and state grants) are
recognized when all applicable eligibility requirements are met. Operating revenues and expenses
include exchange transactions and program-specific, government-mandated non-exchange
transactions. Government-mandated non-exchange transactions that are not program specific,
property taxes, investment income, and interest expense are included in non-operating revenues
and expenses. The District first applies restricted net position when an expense or outlay is incurred
for purposes for which both restricted and unrestricted net position are available.

Use of Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Equivalents — The District considers all liquid investments with the original maturities of
three months or less to be cash equivalents.

Property Taxes — The District received approximately 59% and 47% of its financial support from
property taxes during 2024 and 2023, respectively. These funds were used to support operations.

Property taxes are levied on December 15 based on the assessed value of property as certified by
the County Assessor on October 1. Assessed values are an approximation of market value. Under
Colorado law, all property taxes attach as an enforceable lien on the property as of January 1in the
year following that in which they are levied. Taxes are levied for the current year prior to
November 1 and are payable in full April 30 of the subsequent year or in two installments on
February 28 and June 15. Revenue from property taxes is recognized in the year for which the taxes
are levied.

-11 -



Inventory — Inventory is stated at the lower of cost, determined using the first-in, first-out basis, or
net realizable value.

Capital Assets — Capital assets are recorded at cost at the date of acquisition or fair value at the
date of donation if acquired by gift. The District capitalizes all capital assets exceeding $5,000.
Depreciation is computed using the straight-line method over the estimated useful life of each
asset. Assets under capital lease obligations and leasehold improvements are depreciated over the
shorter of the lease term or their respective estimated useful lives. The following estimated useful
lives are being used by the District:

Land improvements 5-20years
Buildings and leasehold improvements 4 — 40 years
Equipment 3 -20vyears

Compensated Absences — The District accrues leave for compensated absences as an expense and
a liability, based on the District’s estimated usage patterns and future payouts in compliance with
GASB issued Statement No. 101, Compensated Absences. The District's policies permit employees to
accumulate paid time off benefits. Expense and the related liability are recognized as benefits are
earned. Compensated absence liabilities are computed using the regular pay rates in effect at the
balance sheet date, plus an additional amount for compensation-related payments, such as Social
Security and Medicare taxes computed using rates in effect at that date. The maximum allowable
balance of vacation time for each employee is the amount of his or her annual accrual. All
employees who terminate their employment will be paid unused vacation hours at their regular rate
of pay up to 100% of their balance.

Net Position — The District's net position is classified in the following components:

e Net Investment in Capital Assets — This component consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets. If there are significant unspent related debt proceeds, the
portion of the debt attributable to the unspent proceeds is not included in the calculation
of net investment in capital assets. Rather, that portion of the debt is included in the same
net position component as the unspent proceeds.

e Restricted — This component consists of restricted assets reduced by liabilities and
deferred inflows of resources related to those assets. Restricted assets are assets which
have restrictions placed on the use of the assets through external constraints imposed by
creditors (such as through debt covenants), contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provisions or enabling
legislation. Generally, a liability relates to restricted assets if the asset results from a
resource flow that also results in the recognition of a liability or if the liability will be
liquidated with the restricted assets reported.

e Unrestricted — This component consists of the net amount of assets, deferred outflows of
resources, liabilities and deferred inflows of resources that are not included in the
determination of net investment in capital assets or the restricted component of net
position.
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Income Taxes — The District is exempt from income taxes under the Internal Revenue Code and
State law.

Reclassifications — Certain amounts in the 2023 financial statements have been reclassified to
conform with the current year format.

Subsequent Events — The District has evaluated subsequent events for recognition or disclosure
through the date of the Independent Auditors' Report, which is the date the financial statements
were available for issuance.

Adoption of New Accounting Standards — In June 2022, GASB issued Statement No. 101,
Compensated Absences. The objective of this Statement is to better meet the information needs of
financial statement users by updating the recognition and measurement guidance for compensated
absences. That objective is achieved by aligning the recognition and measurement guidance under a
unified model and by amending certain previously required disclosures. This Statement requires
that liabilities for compensated absences be recognized for (1) leave that has not been used and (2)
leave that has been used but not yet paid in cash or settled through non-cash means. A liability
should be recognized for leave that has not been used if (a) the leave is attributable to services
already rendered, (b) the leave accumulates, and (c) the leave is more likely than not to be used for
time off or otherwise paid in cash or settled through non-cash means.

GASB issued Statement No. 101, Compensated Absences, is required to be applied retrospectively to
all prior periods presented in the financial statements. However, the effect of the standard on the
year ended December 31, 2023 was not material, and therefore was not restated.

PATIENT ACCOUNTS RECEIVABLE, NET

The District reports patient accounts receivable for services rendered at net realizable amounts
from third-party payers, patients and others. The District provides an allowance for credit losses
based upon a review of outstanding receivables, historical collection information and existing
economic conditions.

As a service to the patient, the District bills third-party payors directly and bills the patient when the
patient's liability is determined. Patient accounts receivable are due in full when billed.

Accounts are considered delinquent and subsequently written off as bad debts based on individual
credit evaluation and specific circumstances of the patient or third-party payor. The District grants
credit without collateral to its patients, many of whom are area residents and are insured under
third-party payor agreements. The mix of receivables from third-party payers and patients at
December 31 is as follows:

2024 2023
Medicaid 4% 12%
Other third-party payors 43% 20%
Private pay 43% 53%
Medicare 10% 15%
Total 100% 100%
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Patient accounts receivable are net of allowances for credit losses and contractual adjustments of
$431,286 and $353,656 as of December 31, 2024 and 2023, respectively.

NET PATIENT SERVICE REVENUE

The District has agreements with third-party payers that provide for payments to the District at
amounts different from its established rates.

Net patient service revenue is reported at the estimated net realizable amounts from patients,
third-party payers and others for services rendered and include estimated retroactive revenue
adjustments and a provision for bad debts.

The District has agreements with third-party payers that provide for payments to the District at
amounts different from its established rates. A summary of the payment arrangements with major
third-party payers follows:

Medicare — The District is reimbursed on a cost basis. The District is reimbursed at tentative rates
with final settlement determined after submission of annual cost reports by the District and audit
thereof by the Medicare fiscal intermediary.

Medicaid — Services rendered to Medicaid program beneficiaries are reimbursed at prospectively
determined rates and cost reimbursement methodologies. The District is reimbursed at a tentative
rate with final settlement determined after audits by the Medicaid fiscal intermediary.

Approximately 38% and 36% of net patient service revenues are from participation in the Medicare
and Medicaid programs for the years ended December 31, 2024 and 2023, respectively. Laws and
regulations governing the Medicare and Medicaid programs are complex and subject to
interpretation and change. As a result, it is reasonably possible that recorded estimates will change
materially in the near term. Net patient service revenue increased by approximately $241,800 and
$193,800 during 2024 and 2023, respectively, as the result of prior-year settlements.

The District has also entered into payment agreements with certain commercial insurance carriers,
health maintenance organizations and preferred provider organizations. The basis for payment to
the District under these agreements includes prospectively determined rates per discharge,
discounts from established charges and prospectively determined daily rates.

The State of Colorado has implemented a provider fee on Medicaid providers which generates
additional federal matching funds.

DEPOSITS

The Colorado Public Deposit Protection Act, (PDPA) requires that all units of local government
deposit cash into eligible public depositories as determined by state regulators. Amounts on deposit

in excess of federal insurance levels must be collateralized. The eligible collateral is determined by
the PDPA which allows the institution to create a single collateral pool for all public funds.
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The pool is to be maintained by another institution or held in trust for all the uninsured public
deposits as a group. The market value of the collateral must be at least equal to 102% of the
aggregate uninsured deposits.

At December 31, 20234 and 2023, the carrying amount of the District's cash is $2,009,491 and
$3,518,005, and the bank balances of these accounts total $2,059,545 and $3,550,192, respectively.
Of the bank balances, $491,434 and $513,210 was covered by federal depository insurance and
$1,568,111 and 53,036,982 is collateralized with securities held by the pledging financial institution
as of December 31, 2024 and 2023, respectively.

CAPITAL ASSETS

Capital assets activity is as follows for the years ended December 31:

Balance at Balance at
January 1, December 31,
2024 Additions Decreases 2024
2024:
Equipment S 3,235,724 $ 1,551,803 S (100,858) S 4,686,669
Total accumulated
depreciation (1,441,592) (162,266) 2,980 (1,600,878)
Capital assets, net S 1,794,132 S 1,389,537 S (97,878) S 3,085,791
Balance at Balance at
January 1, December 31,
2023 Additions Decreases 2023
2023:
Equipment S 2,318,297 S 917,427 S 3,235,724
Total accumulated
depreciation (1,330,933) (110,659) (1,441,592)
Capital assets, net S 987,364 S 806,768 S — S 1,794,132
RISK MANAGEMENT

The District is exposed to various risks of losses related to torts; theft of, damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The District carries
commercial insurance for these risks of loss. There were no claims resulting from these risks that
exceeded commercial insurance coverage during 2024 and 2023.

The District purchases medical malpractice insurance under a claims-made policy on a fixed
premium basis. Further, the District is subject to the provisions of the Colorado Government
Immunity Act which provides a limitation on the liability of the District. The District is not aware of
any unasserted claims, unreported incidents or claims outstanding which are expected to exceed
malpractice insurance coverage limits as of December 31, 2024 and 2023.

-15-



TAX, SPENDING AND DEBT LIMITATIONS

In 1999 Colorado voters approved Amendment 1 to the state Constitution which is commonly
known as the Taxpayer's Bill of Rights or the TABOR Amendment. The amendment applies to all
units of local governments and limits taxes, spending, revenue, and multi-year debt (excepting bond
refundings to lower interest rates and adding employees to pension plans). The District believes that
it is in compliance with the provisions of TABOR, as it is currently understood. Many of the
provisions may not become fully understood without judicial review. The District has recorded an
emergency reserve of 3% of its annual spending as required by TABOR.
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SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

COMBINING STATEMENT OF NET POSITION
DECEMBER 31, 2024

ASSETS

CURRENT ASSETS

Cash and equivalents

Property tax receivable

Patient accounts receivables, net
Inventory

Other current assets

Due (to) from

Total current assets

CAPITAL ASSETS, NET

TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND NET POSITION
CURRENT LIABILITIES
Accounts payable
Accrued expenses and

other current liabilities
Compensated absences

Total current liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue

NET POSITION

Net investment in capital assets
Restricted for emergency reserve
Unrestricted

Total net position

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND NET POSITION

S.W.T.C. EMS Mill Levy Total
S 179,703 1,829,788 2,009,491
1,566,570 1,566,570
46,748 46,748
193,836 193,836
25,929 18,870 44,799

190,146 (190,146)

636,362 3,225,082 3,861,444
3,085,791 3,085,791
$ 3,722,153 3,225,082 6,947,235
S 21,030 21,030
76,931 76,931
42,316 42,316
140,277 — 140,277
1,557,539 1,557,539
3,085,791 3,085,791
71,843 2,770 74,613
424,242 1,664,773 2,089,015
3,581,876 1,667,543 5,249,419
S 3,722,153 3,225,082 6,947,235
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SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2024

OPERATING REVENUES
Net patient service revenue
Other operating revenue

Total operating revenues

OPERATING EXPENSES

Salaries and wages

Employee benefits

Depreciation

Purchased services and professional fees
Loss on disposal of assets

Other

Total operating expenses

LOSS FROM OPERATIONS

NON-OPERATING INCOME
Property taxes

Specific ownership taxes
Interest income

Non-operating income

REVENUES OVER (UNDER) EXPENSES

BEFORE OTHER CHANGES IN NET POSITION

OTHER CHANGES IN NET POSITION
Transfers from (to) affiliates

INCREASE (DECREASE) IN NET POSITION
NET POSITION, Beginning of year

NET POSITION, End of year

S.W.T.C. EMS Mill Levy Total
S 654,993 S 654,993
277,069 277,069
932,062 $ — 932,062
1,293,616 1,293,616
536,239 536,239
162,266 162,266
42,096 83,639 125,735
97,878 97,878
360,554 8,707 369,261
2,492,649 92,346 2,584,995
(1,560,587) (92,346) (1,652,933)
1,474,254 1,474,254
131,501 131,501
40,218 40,218
— 1,645,973 1,645,973
(1,560,587) 1,553,627 (6,960)

2,738,441 (2,738,441)

1,177,854 (1,184,814) (6,960)
2,404,022 2,852,357 5,256,379
$ 3,581,876 S 1,667,543 § 5,249,419
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SOUTHERN TELLER COUNTY HEALTH SERVICES DISTRICT

SCHEDULE OF REVENUES AND EXPENSES — COMPARED TO BUDGET
FOR THE YEAR ENDED DECEMBER 31, 2024

Favorable
Original Final (Unfavorable)
Budget Budget Actual Variance

OPERATING REVENUES
Net patient service revenue S 561,000 S 339,353 S 654,993 S 315,640
Other operating revenue 500 3,156 277,069 273,913
Total operating revenues 561,500 342,509 932,062 589,553
OPERATING EXPENSES
Salaries and benefits 1,858,500 1,839,304 1,829,855 9,449
Other 1,139,210 1,492,700 755,140 737,560
Total operating expenses 2,997,710 3,332,004 2,584,995 747,009
LOSS FROM OPERATIONS (2,436,210) (2,989,495) (1,652,933) 1,336,562
NON-OPERATING INCOME

AND CAPITAL GRANTS
Property taxes 1,486,993 1,612,461 1,474,254 (138,207)
Non-capital and

capital grants and gifts 479,814 876,916 (876,916)
Other 18,000 842,273 171,719 (670,554)
Total non-operating

income and capital grants 1,984,807 3,331,650 1,645,973 (1,685,677)
INCREASE (DECREASE)

IN NET POSITION $  (451,403) S 342,155 $ (6,960) S  (349,115)
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